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Figure A.3

Eniries and Exits in Public Markets

HUB

RTISTNT RS §CIIOOL

Thes figure decomposes the changes m the number of public firms info entries and exits, as reported 1n the RSP
database. Fum exits are further spht into mergers (debstng codes 200 through 299); hgmdations (delisting codes
400 through 499, 574, and 580); and other exats (all the other delisting codeas).
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“Are U.S. Industries Becoming More Concentrated? “
Gustavo Grullon, Yelena Larkin and Roni Michaely , Working Paper, August 2017
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Figure 4
Trend: in the Aggrezate Lerner Index and the Asgregate Asset Utilization:
Non-Financial Firms

Pamel & depicts the apsregate Lerner Mder and dred Diilizarion for all non-finapcial frms on the Compustai-CRSE
dataset over the persod 1970-2014. The agzregate Lerner Mndex is defined as the aggregate operating ncome after
depreciation scaled by agzregate sales, whils the aggrezate dvser Unilization is defined as apgrezate sales scaled by

the ageregate book value of assets.
Panel A- Aperesate Lerner Index
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“Are U.S. Industries Becoming More Concentrated? “
Gustavo Grullon, Yelena Larkin and Roni Michaely , Working Paper, August 2017
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“Why do firms use high
discount rates?” JFE
120(2016) by Ravi
Jagannathan, David A.
Matsa, lwan Meier, and
Vefa Tarhan

F. Jagannathan er d. / Journal of Financial Economics 120 (2016) 445-462
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5 HflWACC

Panel A: Equity risk premium =3.83%

Cost of financial

Discount rate (% capital (%) Ratio
Mean 15.08 7.05 237
Median 15.00 b.62 21
25th percentile 12.00 5.68 1.60
75th percentile 16.50 8.70 2.7
Panel B: Equity risk premium =7.50%

. - Cost of financial :

Discount rate (% capital (%) Ratio
Mean 15.08 Q85 1.70
Median 15.00 026 1.51
25th percentile 12.00 7.69 1.17
75th percentile 16.50 11.56 1.89
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H*XEXDROEH B

H

ROE 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
EU 15.44% | 15.07% | 21.02% | 14.85% | 12.06% | 15.45% | 16.24% | 30.04% | 14.49% | 17.63%
JP 8.67% 2.10% 5.25% 7.05% 6.24% 7.12% 9.35% 8.59% | 13.70% | 9.97%
UuS 16.30% | 13.12% | 18.30% | 20.35% | 19.51% | 41.93% | 20.35% | 24.25% | 25.28% | 29.86%
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-KE: S&P500MTYIRIZEENDTEE
‘BRI : S&P Europe 3501/ TYIRICEENDLTE
-BAAR: TOPIX5001/>TYIRIZEENDTEE
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BAREROBERE/HEELEDLER

HIES/HERE| 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
EU 7.24% 8.40% 8.48% 7.85% 7.99% 8.03% 7.93% 8.23% 7.81% 8.32%
JP 9.96% 10.90% | 11.46% | 12.67% | 12.34% | 13.00% | 13.48% | 13.83% | 14.59% | 15.42%
us 8.49% 9.85% 9.88% 9.79% 9.12% 9.38% 9.05% 8.52% 8.54% 8.73%
T—REHMER:

- KE: S&P5001/UTYIRIZCEENDTE
-FRI : S&P Europe 3501/ TYIRIZEENDLE

-BA: TOPIX500/ > TYIRIZEENHTXE

15

HITOTSUBASHI
UNIVERSITY




HREROBREERLEDLR

HITOTSUBASHI
UNIVERSITY

BREEKRLLE | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017
EU 31.15% | 31.84% | 33.77% | 33.51% | 33.63% | 34.70% | 34.41% | 34.14% | 34.63% | 35.76%
JP 43.29% | 42.31% | 43.17% | 43.03% | 42.77% | 43.73% | 44.65% | 45.64% | 45.64% | 46.11%
UuS 38.11% | 39.95% | 40.34% | 39.34% | 38.85% | 39.44% | 37.69% | 36.54% | 35.31% | 35.71%
F—SEHHR

-KE: S&P500MTYIRIZEENDTEE
-BRJM: S&P Europe 350/ TYIRIZEENSTE
-BAR: TOPIX5001/>TYIRIZEENDTEE
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20154 L&D B AR R ED K

IM&A

HUB
¥4 BEl-HiE% &8 S RE
Protective Life Corporation FE—HE MR #495,750{&M 2014/6/4
Avanir Pharmaceuticals, Inc. XIFHD $94,243(EH 2014/12/2
HCC Insurance Holdings, Inc. RR#\EHD $99,376/8H | 2015/6/10
Amlin plc MS &ADA> v ATN=7 we3s08m | 2015/9/8
Natural American Spirit BA-IXCEE #96,000/2M | 2015/9/29
v —TJ (%) BBREIERNAERAT 94,8901 H 2016/2/25
BB ATANILY AT LA (H) EX D, #6,655(8M | 2016/3/17
Supercell Oy Tencent HD 97,7008 | 2016/6/21
ARM Holdings plc YIRINHG =T #93JkH 2016/7/18
Endurance Specialty HD SOMPOHD #96,375(EM | 2016/10/5
Plzensky Prazdroj a.s, etc. F7HES JIL—THD £98,8831EM @ 2016/12/13
ARIAD Pharmaceuticals, Inc. HEELRTE $96,310{&H 2017/1/9
BT AT (%) Bain Capital #9523k M 2017/9/28
PT Bank Danamon Indonesia, Tbk. | ZZUFJ74F> v IL-J)L—7 | $94,950/8F0 | 2017/12/26
Xerox Corporation E1+74JLLHD #96,710(B1 | 2018/1/31
Shire plc HKEESRIX #97JkHM 2018/5/8
Integrated Device Technology, Inc IR RILIFAZIR %97,33012M | 2018/9/11
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A=k BUL\F E 35 ] R 1S 4% %A

Reynolds American Inc (3£) British American Tobacco plc () A/\0 #95.55kM | 2017/1/17
Time Warner Inc. (k) AT&T Inc. (k) BiE #9129k |2016/10/22
Monsanto Company (k) Bayer AG (J4) B $96.94JkH | 2016/9/14
SABMiller plc (%) Anheuser-Busch InBev SA/NV (H) 7ILa—)LERE | $913.23kH | 2016/7/26

Alibaba Group Holding Ltd (F) YIbNUO G IL—T(R) BiE #96.73JkM | 2016/3/7

DUPONT E | DE NEMOURS & NP s ok

COMPANY (3) DOWDUPONT INCORPORATED () 8= #96.80JkH |2015/12/11

Altice Europe NV ({4) Altice NV (4h) R{E #98.43J%kM | 2015/8/6

Time Warner Cable Inc (k) Charter Communications Inc (3K) B’{E #98.57JkH | 2015/5/26

BG Group plc (&) Royal Dutch Shell plc () BH-AX #96.47JkM | 2015/4/8

Cheung Kong (Holdings) Ltd's property
. businesses Cheung Kong Property Holdings Ltd TEIEE #95.20%kM | 2015/1/9
Hutchison Whampoa Ltd's property '
businesses
Dell Technologies Inc. (K)
o MSD Capital LP (k) i
EMC Corporation () Silver Lake Technology Management LLC (k) dl #36.80F | 2015/10/12
TEMASEK HOLDINGS (PRIVATE) LIMITED
Allergan Inc () Actavis plc (&) E& #98.56Jk M |2014/11/17
El Paso Pipeline Partners LP (3k)
Kinder Morgan Energy Partners (k) Kinder Morgan Inc (k) ABil-HR #98.95JkM | 2014/8/10
Kinder Morgan Management LLC (£)

Covidien PLC Medtronic Holdings Ltd (Z) E& #95.05JkM | 2014/6/15

Medtronic Inc. (k) Medtronic Holdings Ltd () E& #7.15JkM | 2014/6/15
DIRECTV LLC (k) AT&T Inc. () PN #98.32JkM | 2014/5/18
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TOBZLST7LODOMH

HUB
EHHE Ef & ETLIT LS
HXB (TLRY AHREME EEE TLETF L/ TARNY
)—ZH) HREIYy  FERAEI3Y
A¥1 B ¥ty

2012/07/05 J. 782k UTA) 0% &4t L7 = WAY | e 3953 4134
2012/04/27 TSR E1t EXxvbX &t 31.65 36.63
2012/02/16 1 ——#)AEH BASHY—IILKH IR 36.38 40,09
2012/01/30 BRI X-F4-T4-FOF 5T L [F—PKkKEHt 38.13 36.63
2011/09/30 XS =HEKET o2 A &t 4762 29.46
2011/08/11 IAF-Y—F— )T %At KA RES 4452 4218
2011/02/03 BRASHEMMAE—ILT AT R ANFa7-aEZTOR- 95Tkt Ltt 27.81 35.30
2010/07/29 NIk st NPy HE TS 2199 17.04
2010/07/29 NFIZyo%K =1 =FEEHSAE 20.85 945
2010/03/09 A% =4t kXEeutCcFSa—RL—ay 33.26 27.71
2010/02/15 FREE®RAR4 ALt E4—FLaL 5268 6156
2009/08/14 VDELYBRA 1 “BRAStAAEx 29.71 39.26
2009/01/14 MRSt B EERT KBRS BAIERER 66.73 76.76
2009/01/14 KA St BELEERT BiTI#kAsu 74.92 76.73
2008/09,/08 BRAESH=ZZUFI D40 0L T IL—T 7aLkRett 30.21 27.81
2008/07/15 kRXeuto—vy BASHARTIR 4561 49.02
2008/02/13 ETIAILKR—ILT 40T AR E1E ELEEI MRS 26.49 26.27
2008/02/12 ARIEREKRK =4 EFA 7L REKRASH 21.36 15.00
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KEBAMGADEFNEBINZLIT L | v
&F BUL\F 5eYF BUREEE(10(EM) BURTLIT7 L
2016 | VIO I —T T—LR—ILTAT R 3,323 42.9%
2014 H > kJ—HD E—L 1,679 24.0
2015 REELHD HCCA > 275> AHD 914 35.8
2018 HREAEMITE SLZ7 L T7—a—T14HhILR 900 53.0
2015 =P k—JLHD 620 53.0

34t 1y 477 485

R fE 328 42.8

/IME 53 15.0

=ANIE 3323 123.0

HFf:La774 &, 2005~ 16FEMD500E M LL EDBEBNMIAEHEDSHTLI7 LDHIEAT 5344

(Sources: B #Z#1fH 2016/6/6)
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Source: Pinkowitz et al. 2006
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